improvements. At the time of its selection, each
location was considered to be favorable, based on the
location of markets, sources of raw materials,
availability of suitable labor, transportation facilities,
location of our other plants producing similar products,
and other factors. Our manufacturing facilities in the
United States include four cereal plants and
warehouses located in Battle Creek, Michigan;
Lancaster, Pennsylvania; Memphis, Tennessee; and
Omaha, Nebraska and other plants in San Jose,
California; Atlanta, Augusta, Columbus, and Rome,
Georgia; Chicago and Gardner, lllinois; Seelyville,
Indiana, Kansas City, Kansas; Florence, Louisville, and
Pikeville, Kentucky; Grand Rapids and Wyoming,
Michigan; Blue Anchor, New Jersey; Cary and
Charlotte, North Carolina; Cincinnati, Fremont, and
Zanesville, Ohio; Muncy, Pennsylvania; Rossville,
Tennessee; Clearfield, Utah; and Allyn, Washington.

Outside the United States, we had, as of February 23,
2009, additional manufacturing locations, some with
warehousing facilities, in Australia, Brazil, Canada,
China, Colombia, Ecuador, Germany, Great Britain,
Guatemala, India, Japan, Mexico, Russia, South Africa,
South Korea, Spain, Thailand, and Venezuela.

PART II

ITEM 5. MARKET FOR THE REGISTRANT’S
COMMON EQUITY, RELATED STOCKHOLDER
MATTERS AND ISSUER PURCHASES OF EQUITY
SECURITIES

Information on the market for our common stock,
number of shareowners and dividends is located in
Note 16 within Notes to the Consolidated Financial
Statements, which are included herein under Part I,
[tem 8.
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We generally own our principal properties, including
our major office facilities, although some
manufacturing facilities are leased, and no owned
property is subject to any major lien or other
encumbrance. Distribution facilities (including related
warehousing facilities) and offices of non-plant
locations typically are leased. In general, we consider
our facilities, taken as a whole, to be suitable,
adequate, and of sufficient capacity for our current
operations.

ITEM 3. LEGAL PROCEEDINGS

We are subject to various legal proceedings and claims
arising out of our business which cover matters such as
general commercial, governmental regulations, antitrust
and trade regulations, product liability, intellectual
property, employment and other actions. In the opinion
of management, the ultimate resolution of these
matters will not have a material adverse effect on our
financial position or results of operations.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF
SECURITY HOLDERS

Not applicable.

During the quarter ended January 3, 2009, the
Company did not acquire any shares of its common
stock. During this period, $500 million was the
approximate dollar value of shares that may have been
purchased under existing plans or programs.

On July 25, 2008, the Board of Directors authorized
the repurchase of $500 million of Kellogg common
stock during 2008 and 2009 for general corporate
purposes and to offset issuances for employee benefit
programs. No purchases were made under this
program. The authorization for this program was
canceled on February 4, 2009 and replaced with a
$650 million authorization for 2009.





